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TACTICAL STRATEGIES

PREMIER WEALTH TACTICAL & PREMIER WEALTH TACTICAL CORE

October marked the sixth straight month of gains for the major averages, extending one of
the strongest runs in recent years. Corporate earnings were the key driver, with third-
quarter results far exceeding expectations. Of the 500 S&P companies, 452 have reported,
and earnings growth is tracking just under 15% year over year—well above the single-digit
forecasts from earlier in the quarter. Companies continue to demonstrate solid profitability
and operating discipline despite higher costs and a mature market.
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A defining theme this season has been the acceleration of Al-related capital expenditures.
The largest technology and cloud firms are spending aggressively to build capacity in what
has become an arms race for computing power. While comparisons to the dot-com bubble
are understandable, today’s environment is meaningfully different. These companies are
investing from a position of strength—funding spending with massive operating cash flow
and responding to tangible, growing demand rather than speculative enthusiasm. In many
cases, operating cash flow now exceeds record-high capex budgets, underscoring the
durability of their business models.

Big tech cash flow is still bigger than capex
Google, Amazon, Meta, Microsoft, Oracle (billions of 2025 dollars)
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The start of November has brought a bit of volatility, particularly within the Technology
sector, as investors digest strong gains from recent months. After such an extended rally, a
normal and healthy breather is to be expected. Economic data has been mixed, with some
signs of cooling in the labor market, though the true pace remains difficult to gauge. A sharp
drop in immigration over the past year has reduced labor supply and made it harder to
identify the “break-even” level of job growth needed to maintain a stable unemployment

rate.

Inflation remains sticky around 3%, still above the Federal Reserve’s 2% target, while wage
growth has lagged since 2020. This imbalance may modestly weigh on consumer spending
heading into year-end. Still, inflation’s stability—rather than renewed acceleration—has kept
market expectations for rate cuts anchored and reinforced confidence in a soft-landing
scenario. Meanwhile, progress toward a government funding deal is reducing one lingering
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source of policy uncertainty. The potential end of the government shutdown should clear
the backlog of delayed economic reports.

Cumulative Gain in Inflation & Wages
Apr-20 to Aug-25
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Overall, the backdrop remains constructive. Strong earnings momentum, healthy corporate
balance sheets, and continued investment in productivity and innovation suggest the
expansion still has room to run. While short-term pullbacks are always possible after such a
strong stretch, we remain positive on the market outlook and see no need for major portfolio
changes at this stage.

TACTICAL OPPORTUNITY

Our percent invested remains high as recent volatility appears normal and has not triggered
sell signals. Some volatility has been experienced from some of the more aggressive
names, but nothing completely unexpected, given some of the run-ups.
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FULLY INVESTED STRATEGIES

ETF SECTOR ROTATION

With markets up around 2% since the start of October, the narrow leadership has
remained. Only 3 of the 11 sectors saw gains greater than the average, and 5 of the 11
sectors have been down over that period. As one would guess, Tech has been among the
leaders, up around 3% since October 1. However, the top performer is probably a surprise,
as it has been Healthcare, up around 5% after a long period of lagging. The other
outperformer has been Energy. Our positioning remains overweight in Technology,
Communications, and Discretionaries. We are underweight in Consumer Staples, Energy,
Materials, and Real Estate.

For Broad markets, it was a pretty even month plus between Growth and Value. Large caps
were better than both Small and Mid Caps, and Internationals performed in line with the
U.S., if not slightly better.

EQUITY GROWTH OPPORTUNITY

While there has been modest rotation among lagging positions, the portfolio remains
concentrated in Technology and Al-driven names. No significant adjustments have been
made to target allocations as we look to take advantage of what is typically a seasonally
strong period during the late fourth quarter.

EQUITY GROWTH AND VALUE

The Tech, and specifically the Al theme, continues. The biggest winners over the past
month were from either Chips (companies like Advanced Micro Devices and Micron
Technology) or buyers of that product (Google, Amazon). Not all Mag 7 were rewarded,
however, as stocks like Meta experienced a brake tap. Routine maintenance is expected for
now.
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EQUITY DIVIDEND INCOME

Dividend stocks have largely traded underwater for the past month, with some, but not a lot,
of volatility. There have been only minor changes in the portfolio in recent times, as for the
most part, the holdings are performing as expected.

RISK BLENDED STRATEGIES

Our Risk Blended Strategies are a combination of both Premier Wealth Tactical Core and
ETF Sector Rotation. Please see the above commentary for more information on each
strategy.

e Churchill Moderate: 70% Premier Wealth Tactical Core / 30% ETF Sector Rotation

e Churchill Moderately Aggressive: 50% Premier Wealth Tactical Core / 50% ETF Sector
Rotation

e Churchill Aggressive: 30% Premier Wealth Tactical Core / 70% ETF Sector Rotation

For a full description of each strategy, please click here.
Best regards,

CHURCHILL MANAGEMENT GROUP at Focus Partners Wealth
877-937-7110
info@churchillmanagement.com

The information provided is educational and general in nature and is not intended to be, nor
should it be construed as, specific investment, tax, or legal advice. Individuals should seek
advice from their wealth advisor or other advisors before undertaking actions in response to
the matters discussed. No client or prospective should assume the above information
serves as the receipt of, or substitute for, personalized individual advice.

This reflects the opinions of Focus Partners or its representatives, may contain forward-
looking statements, and presents information that may change. Nothing contained in this
communication may be relied upon as a guarantee, promise, assurance, or representation
as to the future. Past performance does not guarantee future results. Market conditions can
vary widely over time, and certain market and economic events having a positive impact on
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https://www.churchillmanagement.com/investment-management/individual/

performance may not repeat themselves. The charts and accompanying analysis are
provided for illustrative purposes only. Investing involves risk, including, but not limited to,
loss of principal. Asset allocation and diversification may be used in an effort to manage risk
and enhance returns. However, no investment strategy or risk management technique can
ensure profitable returns or protect against risk in any market environment. Focus Partners'
opinions may change over time due to market conditions and other factors. Because of the
many variables involved, an investor should not rely on this forecast alone.

Any index or benchmark shown or discussed is for comparative purposes to establish
current market conditions. Index returns are unmanaged and do not reflect the deduction of
any fees or expenses and assumes the reinvestment of dividends and other income. You
cannot invest directly in an index.

This is prepared using third party sources considered to be reliable; however, accuracy or
completeness cannot be guaranteed. The information provided will not be updated any time
after the date of publication.

Services are offered through Focus Partners Wealth, LLC (“Focus Partners”), doing
business as Churchill Management Group. Focus Partners is an SEC registered investment
adviser with offices throughout the country. Registration with the SEC does not imply a
certain level of skill or training and does not imply that the SEC has endorsed or approved
the qualifications of Focus Partners or its representatives. Prior to January 2025, Focus
Partners was named The Colony Group, LLC. Focus Partners has been part of the Focus
Financial Partners partnership since 2011. On 07/01/25, Churchill merged with and into
Focus Partners Wealth. Clients of Churchill Management Group assigned their advisory
agreements to Focus Partners Wealth.
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