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December proved to be a relatively calm close to a year that was both anxiety-filled and
rewarding for investors. Despite periodic volatility, 2025 marked the third consecutive
positive year for the S&P 500, a notable achievement given the many macroeconomic and
geopolitical uncertainties we faced along the way.

Market activity during December was largely driven by typical year-end dynamics, including
profit-taking in areas that had performed well and continued digestion of interest-rate
expectations heading into the new year. From a technical perspective, the S&P 500
continues to trade within its long-established uptrend. The broader bullish foundation
remains intact, supporting the continuation of this trend over both the near and longer term.
Pullbacks have been well-contained, prices have held near the upper end of their range,
and buyers have consistently stepped in following periods of short-term weakness. As a
result, our constructive stance on the market remains, and portfolios continue to be
positioned close to fully invested in our tactical strategies.

Looking back on 2025, markets experienced their share of challenges. Early in the year,
tariff-related recession concerns triggered a sharp 18.9% pullback over a two-month period.
While the speed and intensity of that decline felt dramatic at the time, we believe it is
important to keep it in perspective. Historically, markets experience average annual
pullbacks of approximately 14%, placing this year’s drawdown well within normal ranges.
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Putting 2025 In Perspective
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Importantly, the continued strength of the Al-driven investment cycle defied expectations
and helped power markets higher through accelerating growth and expanding profit
margins.

In prior years, concerns were often raised about the heavy concentration of market returns
among the so-called “Magnificent Seven” technology stocks. In contrast, 2025 told a
different story. Only two of the Magnificent Seven—NVIDIA and Alphabet—outperformed
the S&P 500 this year.
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Mag 7 in 2025: NVIDIA & Alphabet stand tall

Drivers of Return (2025)
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Market participation broadened meaningfully as the year progressed, with market breadth
reaching all-time highs. This improvement has been reflected in notable breakouts across
additional sectors, including financials and industrials, reinforcing the overall health of the
market advance.

As we look ahead to 2026, encouraging developments are underway, though risks and
uncertainty remain. We believe uncertainty, however, is often what creates opportunity. We
will continue to adhere to our disciplined investment process—seeking to protect capital in
our tactical strategies during periods of heightened risk while fully participating during
favorable market environments. We remain constructive on the long-term outlook and
maintain a disciplined, selective framework for evaluating conditions as they evolve.
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For a full description of each strategy, please click here.
Best regards,

CHURCHILL MANAGEMENT GROUP at Focus Partners Wealth
877-937-7110
info@churchillmanagement.com

The information provided is educational and general in nature and is not intended to be, nor should
it be construed as, specific investment, tax, or legal advice. Individuals should seek advice from
their wealth advisor or other advisors before undertaking actions in response to the matters
discussed. No client or prospective should assume the above information serves as the receipt of,
or substitute for, personalized individual advice.

This reflects the opinions of Focus Partners or its representatives, may contain forward-looking
statements, and presents information that may change. Nothing contained in this communication
may be relied upon as a guarantee, promise, assurance, or representation as to the future. Past
performance does not guarantee future results. Market conditions can vary widely over time, and
certain market and economic events having a positive impact on performance may not repeat
themselves. The charts and accompanying analysis are provided for illustrative purposes only.
Investing involves risk, including, but not limited to, loss of principal. Asset allocation and
diversification may be used in an effort to manage risk and enhance returns. However, no
investment strategy or risk management technique can ensure profitable returns or protect against
risk in any market environment. Focus Partners' opinions may change over time due to market
conditions and other factors. Because of the many variables involved, an investor should not rely
on this forecast alone.

Any index or benchmark shown or discussed is for comparative purposes to establish current
market conditions. Index returns are unmanaged and do not reflect the deduction of any fees or
expenses and assumes the reinvestment of dividends and other income. You cannot invest directly
in an index.

This is prepared using third party sources considered to be reliable; however, accuracy or
completeness cannot be guaranteed. The information provided will not be updated any time after
the date of publication.

Services are offered through Focus Partners Wealth, LLC (“Focus Partners”), doing business as
Churchill Management Group. Focus Partners is an SEC registered investment adviser with offices
throughout the country. Registration with the SEC does not imply a certain level of skill or training
and does not imply that the SEC has endorsed or approved the qualifications of Focus Partners or
its representatives. Prior to January 2025, Focus Partners was named The Colony Group, LLC.
Focus Partners has been part of the Focus Financial Partners partnership since 2011. On
07/01/25, Churchill merged with and into Focus Partners Wealth. Clients of Churchill Management
Group assigned their advisory agreements to Focus Partners Wealth.
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https://www.churchillmanagement.com/investment-management/individual/
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